
Retirement Income (Bucket) Strategy: 

The ‘Bucket Strategy’ approach is designed to ensure you have enough income to support your pension payments 

throughout all investment cycles, without the need to sell investments at the bottom of the market.  

Your portfolio will still be diversified across all asset classes in-line with your investment objectives, however, your 

portfolio is made up of three buckets: cash, income and growth.  

The ‘cash bucket’ will hold enough cash (this may include term deposits) to fund your immediate cash needs, such as two 

years of pension payments or super withdrawals.  

The ‘income bucket’ consists of predominantly income producing investments, such as term deposits and fixed interest 

securities or fixed interest funds. The interest received from the investments in this bucket, as well as the original amount 

invested, is used to top up the cash bucket. 

The ‘growth bucket’ consists of growth investments such as Australian and international share investments, property 

investments and alternative investments. Distributions received from the investments in this bucket are used to top up 

the cash bucket.  
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All bucket levels are reviewed each time your portfolio is reviewed and adjusted accordingly. This provides the ability to 

make adjustments to each asset and the overall bucket allocations when economic conditions are favourable. 

The benefits of this strategy are that you have certainty over your short to medium term income and the ability for your 

portfolio to keep pace with inflation or even grow. 

The information and opinions within this article (the "Material") are of a general nature only and do not take into account the particular needs or 
individual circumstances of investors. The Material does not constitute any investment recommendation or advice nor does it constitute legal or taxation advice. Navigator Australia Limited ABN 45 006 
302 987 ("Navigator") does not give any warranty, whether expressed or implied, as to the accuracy, reliability or otherwise of the information and opinions contained herein and to the maximum extent 
permissible by law accepts no liability in contract, tort (including negligence) or otherwise for any loss or damages suffered as a result of reliance on such information or opinions. Navigator does not 
endorse any third parties that may have provided information included in the Material. 

 


